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CONFIDENTIAL MOSCOW 20697 

E.O. 11652: GDS 

TAGS: EEWT, EG, ECON, UR 

SUBJECT: EGYPTIAN-SOVIET TRADE RELATIONS 

REF: CAIRO 11721 AND PREVIOUS 

1 . EGYPTIAN EMBASSY COMMERCIAL OFFICER (RIZK) TOLD 
EMBOFFS AUGUST 28 THAT EGYPTIAN-SOVIET TRADE THIS 
YEAR IS PROCEEDING SMOOTHLY IN ABSENCE OF A TRADE 
PROTOCOL. INDIVIDUAL CONTRACTS HAVE BEEN SIGNED FOR 
SOVIET EXPORTS COVERED IN LAST YEAR'S PROTOCOL AND FOR 
EXPORTS OF EGYPTIAN COTTON YARN AND NON -TRADITION AL 
GOODS. TRADE WITH CZECHOSLOVAKIA ALSO IS TAKING PLACE 
ON ITEM BY ITEM CONTRACT BASIS UNDER CLEARING ACCOUNT, 

WHILE TRADE WITH POLAND IS BEING CARRIED OUT "IN 
CONVERTIBLE CURRENCIES." 

2. RIZK SAID PROJECTED EGYPTIAN EXPORTS THIS YEAR 
SHOULD APPROACH 1977 LEVELS, MINUS VALUE OF COTTON 
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SHIPMENTS. ASSUMING THAT VALUE OF SOVIET EXPORTS 
REMAINS THE SAME AS IN 1977, EGYPTIAN SURPLUS/DEBT 
REPAYMENT WOULD BE APPROXIMATELY $13.5 MILLION, CLOSE 
TO LIMITATION IMPOSED BY EGYPTIANS. RIZK SAID THAT 
THERE HAVE BEEN NO DELAYS THUS FAR IN CONTRACTED 
SOVIET SHIPMENTS TO EGYPT, NOTABLE OF COKING COAL 
AND DELIVERIES OF SPARE PARTS. HOWEVER, SOVIETS HAD 
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STALLED NEGOTIATIONS ON CONTRACT FOR SAWN TIMBER 
THIS SPRING, AND CONTRACT WAS SIGNED ONLY IN IUNE; 

IT THUS WILL BE DIFFICULT FOR DELIVERIES TO REACH 1977 
LEVEL. RIZK SAID THAT EGYPTIANS PLAN REVIEW IN 
OCTOBER OF THREE-QUARTER TRADE STATISTICS AND 
WILL REDUCE EXPORTS IF NECESSARY IN FINAL QUARTER TO 
LIMIT SURPLUS/DEBT REPAYMENT TO PLANNED LEVEL. 

3. RIZK STATED THAT SOVIET AGREEMENT TO CONDUCT BUSINESS 
AS USUAL WITH EGYPT WAS ESPECIALLY WELCOME TO CAIRO 
GIVEN DIFFICULTY OF FINDING ALTERNATIVE MARKETS FOR ITS 
LOW QUALITY NON-TRADITIONAL EXPORTS. HE EXPRESSED OPINION 
THAT. DESPITE COTTON EMBARGO, CAIRO'S UNILATERAL DECLAR- 
ATION OF MORATORIUM ON MILITARY DEBT REPAYMENT, AND 
DISAGREEMENT ON AMOUNT OF REPAYMENT ON ECONOMIC DEBT. 
SOVIETS FINALLY HAD BEEN PERSUADED TO GO ALONG 
BY ARGUMENT THAT SHARP REDUCTION IN BILATERAL TRADE 
WOULD ELIMINATE ONLY REMAINING SUBSTANTIVE ELEMENT IN 
BILATERAL RELATIONS. GARRISON 
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